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What Does a Republican Sweep Mean for Energy?

7 November 2024

Source: The Schneider Capital Group; Surveymonkey.com

Results from our recent 2024 U.S. Presidential Election Survey paint a clear picture with respect to sentiment…
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Strategic Initiatives: Sector M&A Could Heat Up Under Trump

7 November 2024

n Some of our most differentiated content centers on analyzing hypothetical M&A transactions. Why? We have zero conflicts of 
interest versus our Bulge Bracket counterparts. We divide our potential transactions in four Tiers, with ‘Tier One’ being most desirable.

n To us, M&A remains a key catalyst for the Energy space that could further unlock (spring-loaded) animal spirits across the value chain.

n While we view deals to vertically integrate as less likely, we believe plenty of intra sub-sector opportunities remain.

n We believe the recent market turmoil and commodity price volatility are a headwind. Trump is a positive for M&A.
Source: The Schneider Capital Group



M&A Bingo…

7 November 2024
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Key Themes from Q3 Earnings Season… and our ‘V ^ 2 > P’ Thesis

7 November 2024
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V ^ 2 > P
Source: The Schneider Capital Group



n This is a de-facto call on owning 1) Midstream & Energy Infrastructure; over 2) Upstream.

n Within Upstream, we believe the lowest cost producers will be able to benefit from volatility along the commodity curve
(oil/ gas/ NGLs). We expect domestic natural gas volatility to continue to increase multiples vs. domestic crude oil. We
expect this dynamic to unlock tremendous operating leverage, especially for those who own Midstream assets.

n Within Midstream & Energy Infrastructure some of the key discussions we are having are centered around 1) The
valuation gap between MLPs and C-Corp structures; 2) Terminal values of existing steel in the ground; 3) Who benefits most
from the electrification theme/ data center buildouts; and 4) Should Midstream/ Energy Infrastructure multiples converge to
other Infrastructure multiples such as towers etc (Valuation uplift).

n We believe the C-Corp infrastructure companies will continue to move to a pure P/E vs. Growth valuation (growth is
rewarded) while the MLPs will continue to primarily trade on cash flow.

n Our Model Portfolio is up ~24% since inception on January 10th. Unfortunately, we underown(ed) Midstream relative…

From an Investment Perspective…

7 November 2024
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n Natural Gas

– Streamlined regulation can be directionally -ve Henry Hub and +ve intra-basin markers, specifically in the Northeast. For
existing assets in the Northeast, MVP can be expanded but is contingent on debottlenecking further downstream (TRANSCO).

– It is our view discussions around bottlenecks will shift from egress out of various regions to discussions on intra-basin
demand. This is all on the heels of incremental gas fired power demand. CCGT order books verify this on the back end (GEV).

– We aren’t as concerned about natural gas egress – or lack thereof – in the Permian basin as the industry is aggressively
marketing new pipelines. A majority of these pipelines are moving West to East. There could be Western demand markets on the
heels of incremental power demand.

– We are primarily worried about the lack of new storage especially given expectations of massive CCGT adds and the
intermittent nature of renewables. It is very difficult to add storage in the Northeast. Along the gulf coast we expect new build
economics require rates in the mid-20c range (dth/ mo). It takes ~3 years to permit an INTRAstate facility (~6 for INTER).

– Gas cuts are increasing in the Permian as operators move East to West in the Delaware (thermal maturity). More
operators are discussing sour gas and water logistics issues.

n Crude Oil & NGLs

– PADD 3 Remains one of the key export regions for domestic hydrocarbons and is currently exporting 1) ~30% of
domestic crude oil production; 2) ~20% of Lower 48 natural gas; and 3) ~40% of NGL from gas processing.

– NGL export capacity utilization is running almost full currently (nameplate) but additional infrastructure additions
throughout 2025 (Gulf Coast) should increase export levels and competition for incremental barrels.

– There are four proposed crude oil export facilities: 1) SPOT (EPD); 2) Texas Gulf Link (Sentinel Midstream); 3) Blue Marlin
(ET); and 4) Bluewater (PSX & Trafigura). Each have unique attributes. We do not have any of these in our model estimates.

n Energy Transition/ Addition

– We have had very limited discussions with public equity investors on the Hydrogen and Ammonia side.

– Carbon Capture and Sequestration discussions have been frequent. For companies under our coverage, CCUS is a ‘nice to have’
(tax credits) but remains far from a major cash flow contributor at this time. Permitting of Class VI wells remains a bottleneck.

Infrastructure & Bottlenecks

7 November 2024
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The Schneider Capital Group: Client Base & Service Offerings

7 November 2024

Equity & Commodity Research (75%)

Capital Markets Advisory (20%)

Consulting Services (5%)

n A majority of our current revenues are derived from Equity & Commodity Research activities primarily geared towards institutional
investors (~65% of revenues). Hedge Funds represent the largest piece of our client base followed by Long-Only Investors &
Infrastructure Funds.

n We have the ability (dependent on compliance approval) to participate in certain capital markets advisory activities. In the past, these
activities have generally centered around capital formation assistance and market updates for Private Issuers.

n From time to time, clients ask us to assist on bespoke consulting assignments given our extensive industry background. All of these are
reviewed by our compliance team before a final engagement decision.

Who are Our Clients?



Timm Schneider
Founder & CEO

Meet the Team

7 November 2024

Prior to founding The Schneider Capital Group LLC in the fall of 2022, Timm Schneider was a
Managing Director and most recently held the role of Head of Energy & Utilities Equity Research for the
Americas at Citi. Under his leadership, the Team provided coverage of the Midstream & Natural Gas,
Exploration & Production, Oilfield Services, Electric & Gas Utilities, and Alternative & Renewable Energy
sectors. At Citi, Timm was a Registered Representative with his Series 7, 63, 86, 87 & 24 designations.

Timm was a top-ranked analyst in the Institutional Investor survey. In 2019, his first year back at Citi,
he led the Team to a Top 3 finish in the Master Limited Partnership category as well as Runner-up in Natural
Gas. In 2018 he was Runner-up in Natural Gas and MLPs, 2017 No. 2 in Natural Gas and Runner-up in
MLPs, 2016 No. 3 in Natural Gas and Runner-up in MLPs, and 2015 Runner-up in Natural Gas.

Prior to re-joining Citi in September 2018, Timm spent five years at leading boutique Evercore ISI,
covering Natural Gas & Midstream equities. He also spent time at Deutsche Bank and Lehman Brothers.
Timm began his Energy career with global Oilfield Services provider Halliburton in the Middle East.

Timm frequently teamed up with fundamental sector colleagues and commodity research for deep-
dive thematic content focused on: U.S. Natural Gas; Global Liquified Natural Gas (LNG) Markets; Natural
Gas Liquids (NGLs); Renewable Natural Gas (RNG); Crude Oil; Hydrogen; Carbon Capture, Utilization &
Storage (CCUS); Solar; Wind; Gas/Power generation dynamics; and Petrochemical markets.

Timm has a wide-ranging network of both Energy industry and Wall Street contacts. He has been
widely recognized as a thought leader in the space. Under his leadership at Citi, the Team was early in
identifying strategic initiatives that led to tremendous value creation, such as the 'Privatization of Midstream'
thesis in late 2018 as well as identifying a new cash flow paradigm for the sector in late 2019 (Midstream
C.R.E.A.M.). Further, Timm & his Team pierced traditional equity research 'silos' via nuanced analysis around
the (often overlooked) symbiotic relationship between Upstream; Midstream & Downstream markets, coining
this dynamic 'The Midstream Shakeweight.'



Meet the Team (continued)

7 November 2024

Throughout his career, Timm was an active participant in capital formation activities (including SPACs; traditional IPOs; and Spin-Cos)
via close collaboration with various internal & external partners. He has extensive vetting & sales/ client teach-in experience, having served
various Firms' Investment Committees in due diligence and valuation for >~$5bn of both primary & follow-on equity offerings.

Timm consistently ranked as top contributor by Citi’s global sales force and key institutional investor clients. He was a leading
vote contributor at platform Hedge Funds and large Long-Only asset managers. He was well known for opportunistically utilizing tactical
calls and relative pair trade ideas to drive investor client mindshare.

In his role as Head of Energy for the Americas at Citi, Timm was a ‘Culture Champion’ and member of the ‘Citi Changemakers’
initiative to enhance diversity and inclusion as well as foster an environment focused on ethical principles and compliance.

Timm earned his Bachelor of Science in Finance with a double minor in Economics & German language from Miami University Of Ohio.

Timm spent his early childhood years in Europe and is a fluent German speaker. He is an avid golfer and automotive enthusiast.

Jackson Robards is a rising junior at Boston College studying Finance and Mathematics. HE is interning with The
Schneider Capital Group for the Summer of 2024.

On campus, he is involved in the student Investment Fund, where he is in a group that covers the Power, Utilities, and
Infrastructure sector. In his free time, Jackson enjoys playing ice hockey and getting together with friends to play board
games. Jackson is originally from Lancaster, Pennsylvania and is a graduate from Hempfield High School.

Next summer, he will be interning with Piper Sandler's Investment Banking Division in the New York office.



Disclosures
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DISCLOSURES AND DISCLAIMERS

The analyst, Timm Schneider, primarily responsible for the preparation of this research report attests to the following: (1) that the views and opinions rendered in this research report reflect his or her personal views about the subject companies or issuers; and
(2) that no part of the research analyst’s compensation was, is, or will be directly related to the specific recommendations or views in this research report.

Each of the analysts whose names appear on the front page of this report hereby certify that all the views expressed in this Report accurately reflect our personal views about any and all of the subject securities or issuers and that no part of our compensation
was, is, or will be, directly or indirectly, related to the specific recommendations or views of in this Report.

The analysts have no financial interest in the debt or equity securities of the subject company of this report. Further, no member of his household has any financial interest in the securities of the subject company. Neither the analysts, nor any member of his
household is an officer, director, or advisory board member of the issuer(s) or has another significant affiliation with the issuer(s) that is the subject of this research report. The analyst has not received compensation from the subject company. At the time of
this research report, the analysts do not know or have reason to know of any other material conflict of interest.

The Schneider Capital Group

The Schneider Capital Group (”TSCG”) is a strategic partner of Analyst Hub Securities LLC (“AHS”). AHS is an SEC- registered broker-dealer and member of FINRA and SIPC. AHS has not managed or co-managed a public offering for the subject company
and has not received compensation for investment banking activity from the company in the 12 months prior to publication. AHS expects to receive or intends to seek investment banking business from the subject company in the next three months. AHS does
not hold a beneficial ownership of more than 1% or more of any class of common equity securities of the subject company. AHS does not make a market in the securities of the subject company of this report at the time of publication. AHS is unaware of any
other material conflict of interest of the research analyst or an associated person of the member with the ability to influence the content of a research report.

Ratings Definitions

Current Ratings Definition

The Schneider Capital Group and AHS recommendations are based on a stock’s total forecasted return over the next 12 months. Total forecasted return is equal to the expected percentage price return plus gross dividend yield. We divide our stocks under
coverage into three primary ratings categories, with the following return guidelines:

Buy –

We expect the stock price to appreciate by 10% or more over the next 12 months

Neutral –

We expect the stock price to change by less than 10% within the next 12 months

Sell –

Our firm’s opinion is that this stock likely will be down by 10% or more over the next 12 months

Limitation Of Research And Information.

This report has been prepared for distribution to only qualified institutional or professional clients of TSCG and AHS. The contents of this report represent the views, opinions, and analyses of its authors. The information contained herein does not constitute
financial, legal, tax or any other advice. All third-party data presented herein were obtained from publicly available sources which are believed to be reliable; however, TSCG and AHS makes no warranty, express or implied, concerning the accuracy or
completeness of such information. In no event shall TSCG and AHS be responsible or liable for the correctness of, or update to, any such material or for any damage or lost opportunities resulting from use of this data.

Nothing contained in this report or any distribution by TSCG and AHS should be construed as any offer to sell, or any solicitation of an offer to buy, any security or investment. Any research or other material received should not be construed as individualized
investment advice. Investment decisions should be made as part of an overall portfolio strategy and you should consult with a professional financial advisor, legal and tax advisor prior to making any investment decision. Neither TSCG nor AHS shall be liable
for any direct or indirect, incidental or consequential loss or damage (including loss of profits, revenue or goodwill) arising from any investment decisions based on information or research obtained from TSCG and AHS.

Reproduction And Distribution Strictly Prohibited.

No user of this report may reproduce, modify, copy, distribute, sell, resell, transmit, transfer, license, assign or publish the report itself
or any information contained therein. Notwithstanding the foregoing, clients with access to working models are permitted to alter or modify the information contained therein, provided that it is solely for such client’s own use. This report is not intended to be
available or distributed for any purpose that would be deemed unlawful or otherwise prohibited by any local, state, national or international laws or regulations or would otherwise subject TSCG and AHS to registration or regulation of any kind within such
jurisdiction.

Copyrights, Trademarks, Intellectual Property.

Any logos or marks included in this report are proprietary materials of TSCG and AHS. The use of such terms and logos and marks without the express written consent of TSCG and AHS is strictly prohibited. The copyright in the pages or in the screens of the
report, and in the information and material therein, is proprietary material owned by TSCG and AHS unless otherwise indicated. The unauthorized use of any material on this report may violate numerous statutes, regulations and laws, including, but not limited
to, copyright, trademark, trade secret or patent laws.
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